
NAME _____________________________________________  DATE  __________________  PERIOD  _________

Co
py

ri
gh

t 
©

 T
he

 M
cG

ra
w

-H
ill

 C
om

pa
ni

es
, I

nc
. P

er
m

is
si

on
 is

 g
ra

nt
ed

 t
o 

re
pr

od
uc

e 
fo

r 
cl

as
sr

oo
m

 u
se

.

Example 1
Find the simple interest earned in a savings account where $136 is deposited
for 2 years if the interest rate is 7.5% per year.

I = prt Formula for simple interest

I = 136 · 0.075 · 2 Replace p with $136, r with 0.075, and t with 2.

I = 20.40 Simplify.

The simple interest earned is $20.40.

Example 2
Find the simple interest for $600 invested at 8.5% for 6 months.

6 months =   6 −−

12
   or 0.5 year Write the time in years.

I = prt Formula for simple interest

I = 600 · 0.085 · 0.5 p = $600, r = 0.085, t = 0.5

I = 25.50 Simplify.

The simple interest is $25.50.

Exercises
Find the simple interest earned to the nearest cent for each principal, 
interest rate, and time.

1. $300, 5%, 2 years 2. $650, 8%, 3 years

5. $1,665, 6.75%, 3 years 6. $2,105, 11%, 1   3 −

4
   years 

Lesson 8 Reteach
Financial Literacy

Simple interest is the amount of money paid or earned for the use of money. To fi nd simple interest I, 
use the formula I = prt. Principal p is the amount of money deposited or invested. Rate r is the annual 
interest rate written as a decimal. Time t is the amount of time the money is invested in years.
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Find the simple interest earned to the nearest cent for each principal, 
interest rate, and time.

1. $500, 4%, 2 years 2. $350, 6.2%, 3 years

5. $955, 6.75%, 3   1 −

4
   years 6. $1,540, 8.25%, 2 years

Find the simple interest paid to the nearest cent for each loan, 
interest rate, and time.

9. $800, 9%, 4 years 10. $280, 5.5%, 4 years

13. $450, 22%, 1 year 14. $2,180, 7.7%, 2   1 −

2
   years 

Lesson 8 Skills Practice
Financial Literacy

 

 

 

38 Course 2 • Chapter 2 Percents

021_038_CC_A_RSPC2_C02_662331.indd Page 38 5/19/11 5:15 PM s-60user021_038_CC_A_RSPC2_C02_662331.indd Page 38  5/19/11  5:15 PM s-60user/Volumes/106/GO00749/JAMESTOWN_2012/NATIONAL/TE/THE_WILD_SIDE_TG_WKBK/L4-6/007_659077_1/Volumes/106/GO00749/JAMESTOWN_2012/NATIONAL/TE/THE_WILD_SIDE_TG_WKBK/L4-6/007_6590

PDF Pass




